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In recent years, the importance of environmental, social, and governance
(ESG) reporting has grown significantly across the globe. Businesses are
increasingly recognized not only for their financial performance but also for their
Impact on the environment, society, and governance practices. Ukraine, as a
developing economy, has also begun to embrace ESG reporting as a means to
attract foreign investment, enhance corporate transparency, and ensure sustainable
development. The proceedings explore the current state of ESG reporting in
Ukraine, its challenges, and its potential to drive positive change within the
country.

ESG reporting involves the disclosure of a company’s performance related to
environmental, social, and governance criteria [1]. Environmental factors examine
how a company performs as a steward of nature, social factors evaluate how it
manages relationships with employees, suppliers, customers, and the communities
where it operates, and governance factors deal with a company’s leadership, audits,
internal controls, and shareholder rights. The primary aim of ESG reporting is to
provide stakeholders with a comprehensive view of a company's sustainability
practices and long-term viability. ESG reporting enhances transparency, helping
companies build trust with investors, consumers, and other stakeholders. It
improves risk management by identifying environmental, social, and governance-
related risks and opportunities. Companies with strong ESG practices often attract
more investment, improve operational efficiency, and strengthen their brand
reputation. Additionally, it can drive innovation and lead to long-term financial
performance by aligning corporate strategy with sustainability goals.

While ESG reporting is still in its infancy in Ukraine, there are signs of
increasing awareness and commitment among Ukrainian businesses. The
Ukrainian government has also taken steps to support ESG initiatives. The
country’s commitment to the European Union Association Agreement has spurred
reforms aimed at aligning Ukrainian legislation with EU standards, including
regulations related to environmental protection and corporate governance.
Additionally, Ukraine has seen the emergence of various initiatives aimed at
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promoting ESG practices among businesses. For instance, the UN Global Compact
Network Ukraine has been instrumental in raising awareness about ESG reporting
and its benefits. The organization provides guidance and resources to help
companies develop and implement their sustainability strategies.

Despite the progress made, several challenges hinder the widespread adoption
of ESG reporting in Ukraine. In Ukraine, ESG reporting faces several challenges.
First, there is limited regulatory guidance and standardization, leading to
inconsistent and fragmented reporting practices across companies. Many
businesses lack the necessary expertise and resources to collect, analyze, and
disclose comprehensive ESG data, particularly smaller firms. Additionally,
awareness of ESG’s importance is still developing, resulting in low adoption rates.
There are also concerns about greenwashing, where companies may provide
superficial ESG disclosures without meaningful action. Finally, political and
economic instability in Ukraine can divert attention from long-term sustainability
goals, further hindering progress in ESG reporting.

Despite the challenges, the future of ESG reporting in Ukraine appears
promising. The growing awareness of sustainability issues among consumers,
investors, and businesses is driving a shift toward more responsible corporate
practices. As companies recognize the competitive advantage of strong ESG
performance, they are increasingly motivated to adopt reporting frameworks and
improve their sustainability practices. Furthermore, the global shift toward
sustainability is influencing the Ukrainian market. As more multinational
corporations operate in Ukraine, they bring with them their ESG practices and
reporting standards. This can create pressure on local companies to align with
global sustainability trends, leading to the adoption of better ESG reporting
practices. The ongoing reforms in Ukraine, particularly those aligned with EU
standards, are also expected to contribute to the advancement of ESG reporting. As
regulatory frameworks become more robust and transparent, businesses will have
clearer guidelines on how to report their ESG performance effectively.

In conclusion, ESG reporting in Ukraine is an emerging field that presents
both challenges and opportunities. While significant progress has been made, the
country still faces obstacles related to standardization, awareness, data availability,
regulatory frameworks, and economic instability. By engaging various
stakeholders, including the government, business associations, investors,
academia, and international organizations, Ukraine can promote the adoption of
ESG reporting practices. The future of ESG reporting in Ukraine looks promising,
as companies increasingly recognize the importance of sustainability in driving
long-term value and resilience. Embracing ESG reporting is not only a pathway to
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enhancing corporate transparency but also a crucial step toward sustainable
development in Ukraine.
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AKAJIEMIYHA MOBLJIBHICTD SAK IHCTPYMEHT IIYBJITYHOI
JIUTIJIOMATII YKPATHU: BUKJIMKU TA IEPCIEKTUBU
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Oo6nacuuii konemx «KpemeHuylbka ryMaHITapHO-TEXHOJIOTIYHA aKaIeMis
M. A.C. Makapenka» [lonTaBcbkoi o06macHoi pagu, M. KpemeHuyk

Bxomkennss YkpaiHu B TOOaJbHUM EKOHOMIYHHMM MPOCTIp MNOMIHUOIIOE
MIKHapOJHY B3a€EMO/IIIO B YCIX cepax *KUTTs, B TOMY YUCII1 B HAYIIl Ta OCBITI, SIK1
€ TPOSIBOM MyOJIIYHOI IUIIIIOMATii KpaiHu. BaXIMBOIO CKIaJ0BOIO Cy4aCHHX
MDKHApOJHUX BIJIHOCHH Ta MyOIiyHOI OuIUIoMaTii ais YKpaiHu, sKa IparHe
IHTErpyBaTUCs y CBITOBE CIIBTOBAPUCTBO, 3MIIHIOBATH CBOi MIXHAPOHI MO3UITIT
Ta OymayBaTH CTiiiKI ApTHEPCHKI BIIHOCHHHM, CTaja akaJeMiuHa MOOUIbHICTh. B
yMoOBax mio0anizarii Ta MOCUJIEHHS MIXXHApPOAHOTO OOMIHY 3HAHHSIMU, aKaJeMIuHa
MOOUIBHICTh BUCTYIIAE HE JIMIIE SIK OCBITHIM IHCTPYMEHT aJie i SIK A1€BUN MEeXaH13M
MyOIIYHOI JUIIIIOMATII.

[lutanHs myOMIYHOT AMIUIOMATIi, 30KpeMa, Yepe3 peaiizaililo Iporpam
oOMiHy po3kputo y HaykoBux mnpaipix O.B. Itamenko, A.O. Iactymenka, O.1O.
Kypuesa, A.C. Kyniniua, M.B. Tpodumenka, O.I1. Kusntok, [.M. 3a6isku, [1./1.
Kogerpu. JleranbHO CyTHICTh akaJeMI4HOI MOOUIBHOCTI PO3MISAHYTO Y Mpalpix
I0.B. T'pumyk, H.M. Muponuyk, 1.B. IBanoBoi, I.A. leproBoi, T.M. bopoBuk,
O.JI. Kipaan, C.1. Jlexninpkoi, [.B. Caxanau Ta iH.

AkazieMiuyHa MOOUTBHICTh BKIIFOUA€E y ceOe OOMIH CTyJICHTaMU, BUKJIaJladaMu,
HAYKOBIISIMH, 1110 CIIPUSIE MIKKYIBTYPHOMY J11aJIOTY, HAJIArOIKEHHIO MI>KHAPOIHUX
KOHTAKTIB Ta PO3IIMPEHHIO OCBITHHOTO 1 HAYKOBOTO CIIBPOOITHUIITBA 1 € OHUM 13
HaWOIbII €(hEKTUBHUX 1HCTPYMEHTIB MyONIYHOI MUIIIOMATIi, OCKIJIBKUA CHIpPHUSE
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