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ECONOMIC ESSENCE AND CLASSIFICATION OF FINANCIAL 

STRATEGIES OF BANKING INSTITUTIONS 

 

Determination of the guidelines for the formation and implementation of modern 

financial strategies of banks in Ukraine takes place in the context of the dynamism and 

unpredictability of the market environment of banking institutions, as well as the 

problems of intra-bank business processes. The global financial and economic crisis 

proved the insufficient efficiency of banks, even with a significant amount of financial 

resources, and their inability to withstand crisis processes and thus be the basis for the 

financial stability of the state. At the same time, in the new realities of the national 

economy, the deterioration of the financial performance of large banks threatens to 

spread systemic bankruptcies in the economy, reduce customer confidence in banks, 

and cause a shortage of credit resources for borrowers. To prevent these negative 

consequences, the NBU and bank owners use appropriate regulatory mechanisms and 

provide financial support, which transforms the competitive environment for banks and 

significantly affects the development of their financial strategies. In addition to a 

favorable macroeconomic business environment, procedures for developing and 

implementing market behavior strategies that would allow banks to use their financial 

potential more efficiently and direct their accumulated resources to lending to the needs 

of domestic economic entities are important for the banking business. In Ukraine, to 

overcome the crisis and stimulate macroeconomic development, it is necessary to 

mobilize the efforts of individual banking institutions and the NBU as a regulator of 

banking activities and a guarantor of financial stability of the banking system. 

Given the wide coverage of the issues of financial strategies of banks, some 

aspects remain relevant in the process of deepening the transformation of the national 

banking system in the context of the European integration of the economy. Further 

research is needed on the theoretical and institutional foundations for the development 

and implementation of financial strategies of banks, scientific and methodological 
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approaches to assessing the behavioral patterns of banks in a competitive environment, 

and the application of practical recommendations of the NBU to improve the reliability 

and efficiency of banking institutions, which would contribute to the sustainability and 

reliability of the banking system of Ukraine. 

Existing negative trends in the decline in profitability and deterioration of the 

financial condition of a significant number of domestic banks require the 

implementation of an appropriate set of measures by both regulators and internal 

management, and necessitate the use of analytical support systems for the management 

of banks' financial activities, the results of which will allow identifying reserves for 

improving the financial condition, making informed management decisions on the 

selection and development of necessary 

Strategic management measures, including anti-crisis measures, and the ability 

to timely adapt the developed development strategies to changes in the operating 

environment are of primary importance in achieving qualitative changes in the 

activities of Ukrainian banks and reforming the banking business. The strategic 

direction of the country's development depends on the quality of development and 

efficiency of implementation of the strategies of banks as market participants and the 

National Bank of Ukraine as a regulatory authority. 
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